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Total Return MTD 

1-3 Gov/Credit -0.22%

Int. Gov/Credit -0.31%

Aggregate -0.13%

1-3 Yr US Treasury -0.21%

3-5 Yr US Treasury -0.40%

5-10 Yr US Treasury -0.34%

10-20 Yr US Treasury -0.14%

20+ Yr US Treasury 0.80%

Total Return 
MTD

Excess Return*
MTD

Current
YTM

Corporates -0.15% -0.03% 3.28%

Financials -0.12% 0.09% 3.06%

Industrials -0.19% -0.11% 3.37%

Utilities 0.14% 0.09% 3.39%

RMBS -0.14% 0.04% 2.94%

CMBS -0.33% 0.03% 2.85%

ABS -0.09% 0.11% 2.16%

Agencies 0.00% 0.21% 2.47%

This commentary has been distributed for informational purposes only and should not be considered 
as investment advice or a recommendation of any particular issuer, security, strategy or investment 
product. Information contained herein has been obtained from sources believed to be reliable, but not 
guaranteed. Opinions and estimates offered constitute our judgment and are subject to change without 
notice, as are statements of financial market trends, which are based on current market conditions. We 
believe the information provided here is reliable but do not warrant its accuracy or completeness. This 
commentary contains or incorporates by reference certain forward-looking statements which are based 
on various assumptions (some of which are beyond our control) may be identified by reference to a 
future period or periods or by the use of forward-looking terminology, such as “may,” “will,” “believe,” 
“expect,” “anticipate,” “continue,” or similar terms or variations on those terms or the negative of 
those terms. Actual results could differ materially from those set forth in forward-looking statements 
due to a variety of factors. No part of this article may be reproduced in any form, or referred to in any 
other publication, without the express written permission of Merganser Capital Management © 2017.
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• Hurricane related noise has diminished, revealing economic 
data regressing to patterns similar to the summer, with 
modest economic growth, tightening labor conditions and 
underwhelming inflation relative to the Fed’s target. Inflation in 
particular, which has remained 40+ basis points (bps) below the 
2% target since February, continues to befuddle the Fed.  Despite 
this, the Fed remains poised to hike rates another 25 bps at their 
December meeting as all other signs point toward continued 
measured economic improvement. Tax reform continues to be 
the major driver of sentiment.

STRUCTUReD MARkeTS

• The ABS market experienced another very active month of new 
issuance in November, with a total of about $21.3bn of deals 
pricing month to date. Similar to previous months, autos led the 
way in the primary market with about $11bn in deals pricing. 
Subprime auto deals continue to be well received by the market, 
as investors continue to search for additional yield in lower credit 
quality collateral. The equipment sector experienced its largest 
month of new issuance year to date, with just under $2.9bn of 
deals pricing in November. Additionally, we have seen continued 
strong demand in more esoteric sectors with just over $5.1bn in 
deals pricing in such off-the-run sectors.

CoRpoRATe CReDIT MARkeT

• The Bloomberg Barclays Corporate Index widened 2 bps to 
end at 97 bps for the month of November. The broad-based 
widening was attributed to concerns about tax reform passage, 
supply fatigue and certain idiosyncratic credit issues within 
Industrials. However, the House passage of the tax overhaul mid-
month abated the slow but consistent widening during the first 
half of November. Primary supply was robust in the days leading 
up to the holiday weekend, bringing November issuance to 
approximately $121bn. YTD investment grade supply has already 
surpassed 2016’s record issuance of $1.3T.

GoveRnMenT MARkeT

• The 2-yr, 5-yr and 10-yr yields increased by 18 bps, 12 bps and 3 
bps respectively, while the 30-yr yield decreased by 5 bps for the 
month of November.
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